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INDEPENDENT AUDITOR’S REPORT

To The Shareholders of

Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company

Amman - Jordan

Opinion

We have audited the consolidaled financial statemenls of Almehanya For Real Estate Investments & Housing
Co. PLC, which comprise the consolidated statement of financial position as at 31 December 2022, consolidated
statemenl of comprehensive income, consolidated statement of changes in equity and consolidated statement of
cash flows for the year then ended, and notes to the consolidated financial statements, including a summary of

significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Company as at 31 December 2022, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International Financial

Reporting Standlards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs), Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report, We are independent of the Company in accordance with (he
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the ethical requirements that are relevant to our audit of the consolidated financial statemenls in
the Hashemite Kingdom of Jordan, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion,

Emphasis matter
As in note (8) the accompanying consolidated financial statements include a lands held for sale amounting to

JOD (3,710,268) not registered in the name of the Company.

Key Audit Maltters
Key auclit matters are those matters that, in our professional judgment, were of most significance in our audit of the

consolidated financial statements of the current year. These matiers were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For the matter below, our description of how our audit addressed the matter is provided in

that context:

Provision for Expected Credil Loss
Included in the accompanying consolidated financial stalements at the end of the year 2022 financial assets

totaling JOD (2,340,227), as the provision for expected credit loss of these financial assets are dependent on the
management’s estimates of different variables, the adequacy of the provision is consideted a key audit matter.
The audit procedures performed by us to address this key audit matter included inquiring [rom management
about the methodology used in calculating the provision and assessing the reasonableness of estimates and
assumptions used by the management in calculating the provision amount. We have also inquired about the
management’s collection procedures and the amounts collected post year end,

rthmf.
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Other Information
Management is responsible for the other information, The other information comprises the information included in

the annual report, but does not include the consolidaled financial statements and our auditor’s report thereon,

Our opinion on the consolidated financial statements does nat cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial stalements, our responsibility is lo read the other
information and, in doing so, consider whether the other information is materially inconsistent with (he
consolidated financial statements or our knowledge obtained in the audit or otherwise appears lo be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial

statemenls in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free {rom material
misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but o do so.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to raud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstalements can
arise from fraud or error and are considered material if, individually or in the nggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these consolidated financial

stafements,

As part of an audit in accordance with 15As, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

Identify and assess the risks of material misstatenient of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intenlional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but nol for the purpose of expressing an opinion on the effectiveness of the
Company’s internal conlrol.

Fvaluale the appropriateness of accounting policies used and the reasonableness of accounting estimates and
relaled disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a malerial uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required (o draw allention in our auditor's report to the related disclosures
in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence oblained up to the date of our auditor’s report. However, future
events or conditions may cause the Company lo cease to continue as a going concern,

d '
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Tivaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and

events in a manner that achieves fair presentalion.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
aclivities within the Group to express an opinion on the consolidated financial statements, We are responsible for
the direction, supervision and performance of the group audit. We remain solely responsible for our audit

opinion,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matier or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be

expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Almehanya For Real Istate Investments & Housing Co for the year ended 31 December 2022 maintains proper

accounting records and the accompanying consolidated financial stalements are in agreement therewith and
with the financial dala presented in the Board of Directors' report and we recommend the General Assembly to

\

approve it.
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Aitmehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Consolidated Statement of Financial Position
Ag at 31 December 2022

(In Jordanian Pinarj
Motes 2022 2621

Acgets
Non - Curent Assels
Investment properties 3 - 128,859
Investimentin joint venlure 4 136,719 42,810
Right of use assefs 5 29318 46,065
Praperty and eqaipment 7 72,000 30,877
Lands purchased by finance lease 11 - 1,261,270
Lopg tein inkerests in joint ventete 24 5408486 5,604 435
Leng term accounts receivable 12 936,859 572,092
Long term checks under rollection 6 438,644 21,749
Tatal Non - Currenk Assets 7,024,926 7,818,200
Current Assets
Lands hald for sale 8 19,018,910 16,988,767
Properties hald for sala a 2,256,450 5,179,188
Other current assers 10 62,554 88,841
Advance payment against purchased land - 1,075,146
Accounts receivable 12 1,391,093 1,155,453
Checks under collection & 118,214 49462
Financial assets at fair velue through profit or loss 13 23371079 2,192,705
Deposits at Islamde bank 14 2,266,069 2,619,651
Cash and cash eguivalents 15 435344 812,527
TFotal Currant Asgets 27 895,813 an162,160
Total Assets 34,919,83% 57,580,360
Equity and Liabilities
Equity 16
Paid - in capital 29,427,200 33,444,000
Statutary reserve 654,792 559,548
Shares owned by subsidiary company (495,251) {556,857)
Retained earnings 1,269,261 402,738
Equity Atiributable to the Qwners of the Company 30,886,042 35,845,426
Non - controlling interests 76T 077 1,344 361
Total Equity 31,647,079 35,189,790
Liabilities
Won ~ Current Liabilities
Deferred reventies 17 501,181 501,181
Lease oDbligation - fong ket 5 13,604 24,237
Total Non - Canrent Liabilities 514,785 525418
Current Liabilities
Amounts due to shareholdors 2,309,561 1,737,139
Advanre payments received against properties and lands sale 142,654 61,600
Lease obligation - short term 3 22,729 25,969
Finance lease obligation ~ short term - 179,007
Proviston for sold real egtate develppment - 28,306
Other liabilities 18 283,031 223081
Total Current Liabilites 2,757,975 2,265,152
Total Lisbilitics 3,272,760 2,790,570

33,919,834 37,980,360

Total Equity and Liabilities

"The accompanying totes from {1} to (30) are an integral part of these consolidated financial statements”
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Almehanya For Real Estate Investments & Housing Co.

Public Shareholding Company

Consolidated Statement of Comprehensive Income

For the Year Ended 31 December 2022

(In Jordanian Dinar}

Properties and fands sales, net

Properties and Iands cast of sales

Groas profit

Chenges in fair value financial assels at fair value through profit or loss
Gain from sate of financia) assets af fair vatae through profit or Ioss
Dhvidends

Brokerage commissions paid

Company’s share irom Joint Veature

Allocated expenses fo Joint Venture

Adminisirative expenses

Mearketing expenses

Real astate management aud mainfenance expenses
Morabaha incoms

Morabaha expense of finance lease

Reat estate rent revenues, net

Other revenues

Board of directors remuneration

Profit for the year before income tax

Income and Natienal Contribution lax expense Jor the year
Prior year’s bicome tax

Total comprehenalve income for the year

Attributable to:
Shareholders of the company
Non - contrelling interest

Basic and diluted earnings per share attributable to the shareholders of the company

Notes 02z 021

5,131,899 4,460,194
4.875,943)  (3,222,416)
1,255,956 1,237,278

240,784 253,232

4,187 55,025

152,306 R ANPA
(623) (2.397)

4 95,900 35310
23 15,000 15,000
20 (455,816) {393,752}
21 (106,173) (90,519)
22 (66,852) (42,768}
68,075 60,388

(5,589) {43,970}

19 1,875 6,099
6,306 1,521

(45,000) (20,000

1,160,345 1,144,630
27 {214,855) (157, 579)
27 {045) -
941545 987,051

991,767 995,243
{47,222) (8,192)

544,545 987,051

2 0.032 0.030

“The accompanying notes from (1) to (30) are an integral part of these consolidated financial statements"

-

R R S




(SHISWSIES [RIUe PRepHoswoD ssau Jo Jred rexaur we s1e (pg) o3 (1) woxy sssou Sumduedinoe sy,

"SIIPOYSIRYS O PAMENSED &4 03 PAMOI JOU 3T WM {#24°0%7) GOf

03 Bumumoure ss0] 10 1oxd y3nong snjea ey 1e aesse TEIOUBU JO SiteA 1Tey I seSUey> 03 31e18] SuTed PoZIjesnm Papriour 7707 HDquwReos( TE Fe se sSunues peurelay .
O6L'GRY"SE [T o 6TH' LS BELTOP (£88°955) 895698 0D0'0¥FF SE LG0T A=qUIBI23(] 16 Je soueqeg
007621} {00c’6LT) - - - = - S1S3TAUT FUI[OBUOD — UON
" - - {zse1D) - 792811 - 3ATASIL ALOITyRE
BS0'486 (z61'8) £57'566 £HT'GEE - - - Tead 3 tof suronly satsusyarduros 7ROy
6E0TSEFE  LO9IECL 98T0S8zE (£TTeLD) {£58'958) 99T 0¥ 000 0PP s ¥Z0T Axenare[ | ye soue[eq
8L0°789T8 ZA0°T9/ 20099808 ISTE9TT {iczce%) Z6L789 00Z°£TH'6T Z70E TQUIEDa(] IE I® SOUR[eq
{zeg°ags) (Z90'9€S) - - - - - syserepaE SUIIoaRIon ~ Uop]
- - - (prz'seT) - FTSTL - aarasar Kiommyers
SFSFFG {cTT'v) 1827166 187156 - - - Te24 2 203 O JATSUIRIAMIOD T ],
Ber'186) - {Fer'186's) - 909'19 - (0082107 {9T 0Ny rearden uy sseamag
06468188 ISEFIET BTHEHYEE BELT0P (258°955) §54°655 000’ 0BV e TTOT Aremme( T ge sawrereq

Aymby S1SATaNT] Aymby « SBurrey J e 3ATBSIY renden

TEI0] Suroyuen SIBPIOYsIeiS panTESy Lrerprsqng Ag AagmgElg ur - piey

~wopN TesoL PRUML) SITEYG
(reurq ureruaepsOf U3}

TT0L 19quIeda ] I¢ papuy 18R Y3 103

Aymbg uy safireyD) 10 JIMIBTELS PARPIOSTOT)
Anedumo)y Suiploysreys oqud

*0D) Bursniol 3y spweunysaan] 91239 [v9Y A0 eAueneunyy



Almehanya For Real Estate Investments & Housing Co.

Pulslic Shareholding Company
Consolidated Statement of Cash Flows
For the Year Ended 31 December 2022

(In Jordanian Dinar)

Opetating Activities

Profit for the year befove income tax

Depreciation

Changes in fair value financial assets through profit or loss
Company's share from Joint Venture operations
{Unneeded) provision for sold real estate development
Right of use assets depreciation

Lease obligation Interest

Alorated expenses to joint venture

Board of directors remunexation

Changes In worling capifal

Lands hekd for sale and Lands purchased by finance leage
Properties held for sale

Checks under collection

Receivable and othet curvent assets

Other Habilities

Financiaf assets at fair value through profit or loss
Advance payment against purchased land

Advance payments received against properties and lands sales
Refundable deposit reserved against finance lease
Amonnts due from related parties

Paid income tax

Net Cash Flows From Operating Activitiez

Investing Activities

Depuosits at Islamic Bank

Property and equipment

Investment properties

Investment and long term interests in Joint Venture

Net Cash Flows From (Used in) Investing Activities

Financing Activities

Amounts due to shareholders and decrease in capital
Lease obligation payments

Non - controlling interests

Met Cash Flows Used in Financing Activities

MNet Changes in Cash and Cash Equivalents
Cash and Cash Equivalents, beginning of yeay
Cash and Cash Equivalenis, end of year

2022 221
1,160,345 1,244,630
17,025 20,850
(240,784) (253,232)
{95,909) (35,310)
(28,306) 11,880
16,750 16,750
3,007 4,338
(15,000) (15,000
45,000 40,000
127,256 1,768,931
2,912,738 629,443
(485,647) 162,609
(574,120} (198,613)
(50,968) 586
96,310 497,609

- (1,075,166}

81,054 (49,855)

- 300,000

- 1,094
(159,862) (24,373)
2,808,869 2,947,176
353,582 (2,009,060)
(7,524) (25,534)
128,275 62,100
270,949 178,928
745,282 (1,793,566)
(3,378,772 (558,000)
(16,900) (22,500)
(536,062} (179,300)
(3,531,734) {759,800)
(377,583) 393,810
812,927 419,117
435,344 812,927

"The accompeanying rotes from (1) to (30) are an integyal part of these consolidated financial statements"




Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Notes to the Consolidated Financizl Statements
31 December 2022

{In Jordanian Dinar)

1,

General

Almehanya for Real Estate Investments & Housing Co, was established as a Public Shareholding Company
on 1 February 2007 under registration number (428} and commenced operation on 14 August 2007 in the
Hashemite Kingdom of Jordan. The Company's main activitics are property investment, veal estate
development and real estate management, establishing and constructing housing projects.

According the Company vode of establishment the Company must follow the Islamic religion rules in all its
operations.

The Company shares are Jisted in Amman Stock Exchange - Jordan.

The consolidated financial statements were authorized for issue by the Company’s Boaxd of Directors in theix
meeting held on 5 March 2023, and it is subject to the General Assembly Approval,

Significant Accounting Policies

Basis of Preparation

The consolidated financial statements have been prepared in accordance with International Financtal
Reporting Standards.

The consolidated fnancial statfements have been prepared on historical cost basis except for financial assets
at fair value,

The consolidated finaricial statements are presented in Jordanian Dinax which is the functional currency of
the company.

The accounting policies are consistent with those used in the previous year, except for the adoption of hew
and amended standards effsctive as at the beginning of the year.

Adoption of new IFR5 standard

The folowing standard has been published that are mandatory for accounting periods  after
31 December 2022, Management anticipates that the adoption of new Standard will have no material impact
on the consolidated financial statements of the Company.

Standard No. Title of Standard Effective Date

IBRS 17 Insurance Contracts 1 January 2023




Almehanya For Real Estate Investments & Housing Co. PLC
Notes fo the consolidated financial statements (continued)
3 December 2022

Principles of Consolidation
The consolidated fnancial statements comprise of the financial statements of the company and its subsidiaries

whete the company has the power ta govern the financial and operating policies of the subsidiary so as fo obtain
henefits from their activities. The financial staterments of the subsidiavies are prepared for the same reporting year
as the companty using consistent accounting policies. All balances, transactions, income, and expenses between
the company and its subsidiaries are eliminated. If the subsidiary doesn't use the same policies applied in the
pavent company, suitable amendments and procedures are made to the financial statements of the subsidiary fo
match the policies applied in the parent.

Subsidiaztes are fully consolidated from the date of acruisition, being the date on which the company obtains
control, and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiarvies are cansolidated in the consolidated statement of comprehensive
income from the acquisition date which is the date on which contral over subsidiavies is transferred to the
company, The results of operation of the disposed subsidiaries are consolidated in the consolidated statement of
comprehensive income to fhe disposal date which is the date on which the company laes confrol over the
subsidiaries.

The following subsidiaries have been consolidatect:

Company nae Capital Ownership Achivity
Sakhaa for multiple investmends Co, 15,000 100%  Teading in financial assets
Tal Al Romiman for inveshrents and real estate develuprent Co. 15,00 100%  Real estade tevefopment
Al Theheba Al Gharbeta for Investments and real estate developnient Co. 15,000 100%  Real estate developnient
TFaamol for investments and real esiate development Co, 15,000 100%  Real estate developraent
Al Bashery for invastments and real estare development Co. 15,000 100%  Real estate development
Dahieyat Al Beshery for housing Co. 16,000 75%  Real estaie development
Daheyat Tabarbor for housing Co. 10,000 75%  Realeatate developrrent
10,060 100%  Real estale developrment

Al Marhefeia for investment property Co,

Use of Estimates

The preparation of the consolidated fnancial statements requires menagement to make estimates and
assumptions that affect the reported emount of financial assets and liabilities and disclosure of contingent
Habilitles, These estimates and assurmptions also affect the revenues, expenses and the provisions. Such estimales
ase necessarily based on assumptions about several factors involving varying degrees of judgment and
uncertainty and actual results may differ resulting in future changes in such provisions.

Management believes that these estimates are reasonable and are as {ollows;

Management reviews periodically the tangible assets in order to assess the depreciation for the year based on the
useful life and future economic benefits, Any impattment is taken to the consolidated statement of profit or loss.

. The measurement of impatrment losses under TERS 9 requires judgment, in particular, the estimation of the

amount and timing of future cash flows and collateral values when determining impairment losses and the
assessmment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in
which can result In different [evels of allowances, Elements of the expected credit loss model that are considered
accourting judgments and estimates include Probability of default (PD), Loss given default (LGD) and Exposure

at default (EAD),

Finance lease
At commencement of the [ease term, finance leases should be recorded as an asset and a Hability at the lower of

the fair value of the asset and the present value of the minimum lease payments {discounted at the interest rate
implicit in the lease, if practicable, or else at the entity's incremeatal borrowing 1ate) finance lease payments
should be apportioned between the finance charge and the reduclion of the cuistandivg Hability (the finance
charge to be allocated so as to procuce a constant periodic rate of inferest on the remaining balance of the
Jtability) the depreclation policy for asseis held under finance leases should be consistent with that for owned
assets. If there is no reasonable certainty that the lessee will obtain ownership at the end of the lease - the asset
should be depreciated over the shorter of the Jease term. o the life of the asset.

-10-




Almehanya For Real Estate Investments & Housing Co, PLC
MNotes to the cansolidated financlal statements {coniinited)
31 Deceenber 2022

Lands, Propersties Held for Sale
Lands and properties being developed which are held for sale are presented by the lower of cost or net realizable

value, The cost includes the value of the property and all the necessaty expenses for developing and making the
lands available for sale.

Property and Equipment
Property and equipment are stated at cost less accumulated depreciation and accumulated fmpairment 10ss.

When assels are sold or retived, thetr cost and accumulated depreciation are eliminated from the accounts and
any gain or loss resulting from their disposal is included in the consolidated statement of profit or loss.

The initial cost of property and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes and any directly attributable costs of brining the asset to its working condition and
location for its intended use. Expenditures incurred after the fixed assefs have beert put into operation, such as
repairs and maintenance and overhaul costs, are normally charged to income in the perled the cosis are incurred.
In situations where it can be clearly demonstrated that the expenditures have resulted in an increage in the future
economic benefits expected to be obtained from the use of an item of property and equipment beyond its
originally assessed standard of performance, the expenditures are capitalized as an additionat cost of praperty

and equipment.

Depreciation is computed on a stralght-line basis using the following anmual depreciation rates:

Farniture and fixtures 10% Vehicles 15%
Office equipment 15% Decorations 20%
Electrical equipment 25%  Projects equipment 25%
Computers 20-35%  Solar system 5%

Investment Property
Property held to earn rentals or for capital appreciation purposes as well as those held for undetermined future

use are classified as investment property, Investment property is measured at cost less any accumulated
depreciation and any accumulated Impairment losses. The cost of constructed property includes the cost of
material and any other costs directly attributed to bringing the property to a working condition for its intended
use. Borrowing costs that are directly aitributed to acquisition and construction of a property are included in the
cost of that property.

Depreciation is charged on a straight-line basis at annual rate of (2%). The useful life and depreciation method are
reviewed periodically to ensure that the method and peried of depreciation ave consistent with the expecled

pattern of economic benefits from these assels.

Trade Receivables
Trade receivables are carried at original invoice amount less an estimate made for expected credit loss based on a

review of all outstanding amounts at the year end, Bad debts are written off when identified.

Pinancial Assets at Fair Value Hoough Profit or Loss
1t is the financial assets held by the company for the purpose of trading in the near future and achieving gains

from the fluctuations in market prices in ¢he short term or trading margins.

Financial assets at fair value through profit or loss are initially stated at fair value at acquisition date (purchase
costs are recorded at the consolidated statement of profit or loss upon acquisition) and subsequently measured at
fair value. Moreover, changes in fair value are recorded in the consolidated statement of profit or loss including
the change in fair value resulting from translation of non-monetary assets stated at forefpn currency. Gaing or
Josses resulting from the sale of these firancial assets ave taken to the consolidated statement of profit or toss.
Dividends from these financial assets are recorded in the consolidated statement of profit or loss.

Trading and Settlemert Date Accounting
Puxchases and sales of financial assets are recognized on the trade date, ie. the date on which the Compary

commits its self to purchase or sell the asset,

-11-




Almehanya For Real Estate Investments & Housing Co. PLC
MNotes to the consolidated finaneial statements {continued)
31 December 2022

Fair Value
For fair value of invesiments, which are traded in orgatized financial markets, is determined Uy reference to the

quoted market bid price at the close of the business on the consolidated statement of financial position date. For
investments which are listed in inactive stock markets, taded in small quantities or have no current prices, the
falr value is measured using the cuzxent value of cash flows or any other method adopted. If there is no reliable
method for the measurement of these investments, then they ave stated at cost less any impairment in thelr value,

Right-of-uge assels
The Company tecognizes right-of-use at the commencement date of the lease (Le., the date the underlying assets

is available for use). Right -af-use assets are measured at cost, less any accwmnlated depreciation and impairment
losses, and adjusted for any re-measurement of lease liabilities.

The cost of right-of-use assets include the amount of lease Habilities recognized, initlal divect costs incurred, and
lease payment made at or before the commencerment date less any lease incentives received, Unless the company
is yeasonably certain to obtain ownership of the Jeased assets at the end of the lease termy, the recognized right -of-
rse assets are depreciated on a straight - Hne basis over the shorter of its estimated useful [ife and the lease term.

Right - of- uze acgets are subject fo impairment.

Lease obligation
At the commencement date of the lease, the Company recognizes lease linbilitles meastured at the present value of

lease payment to be made over the lease term. The lease payment inclade fixed payments (including in-substance
fixed payments) Jess any lease incentives receivable, variable lease pagments that depend on an index or a rate,
and amounts expected to be paid under residual value gnarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be exercised by the company and payments of penalties for
terminating a Jease, if the lease term reflects of the company exercising the option to terminate,

The variable lease payments that do not depend o an index or a rate are recognized as expense int the peried on
which the event or cotdition that triggers the payment oceurs.

In calculating the present value of lease payments, the company uses the incremental borrowing rate at the fease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made, In addition, the carrying amount of lease Jiabilities is re measured if there is a modification, a
change in fhe [ease term, a change in the in-substance fixed lease payments or & change in the assessment to

purchase the underlying asset,

Short-term-leases and leases of low-value assets
The company applies the short-term lease recognition exemption to some of its short-term leases (e, {hose leasey

that have lease terms of 12 months or less from the commencement date and do not contain a purchase option). It
also applies the lease of low-vitlue assets recognition exemption to leases that are considered of low value. Lease

payments on short-term leases and leases of [ow-value assets are yecognized as expense on a straight-line basis
over the lease ternt.

Cash and Cash Equivalents
Cash and cash equivalents are carried in the consolidated statement of financial position at cost. For the purposes

of the consolidated cash flows statement, cash and cash equivalents comprise of cash on hane, deposits held at
call with banks and c¢hecks under collection collectable within (3) months.

Payables and Accrued Expenses
Accounts payable and accrued expenses are recognized when goods are received and services are performed.

Frovisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past

events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate
of the amount can be made.

Offsetting
Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of

financial position when there is a legally enforceable right to offset the recognized amounts and the Company
intends to elther settle them on a net basis, or to realize the asset and settfe the liability simultanecusly.

-12-




Almehanya For Real Bstate Invesfments & Housing Co. PLC
Notes to the consolidated financial statements {continued)
31 December 2022

Revenue
Revermes from sale of goods are recognized when control transferred to the buyer, while revenues from rending

sertrices are recopnized over time and according to percentage of completion. In all cases, it is necessary that the
amoint of revenue can be rmeasured reliably,

Morabaha is recognized on a time proportion basis that reflects the effective yield on the assets.

Dividends are recognized when the Corapany right to receive payment is established.

Rental income is recognized n accordance with the terms of rent contract over the rent term on straight - line
basis,

Cther revenues are recognized on accrual basis,

Foreign Currencies
Assets and labilities denominated in foreign currancies ave translated to Jordanian Dinar using the prevailing

exchange 1ates at year end. Foreign cutrency transactions during the year are recorded using exchange rates that
were in effect at the dates of the transactions, Foreign exchange gains or losses are reflected in the consolidated

statement of profit or loss.

Income Tax
Incorae tax expenses are accounted for on the basis of taxable income. Taxable income differs from income

declared in the consolidated financial statements because the latter inchudes non-taxable revenues or disallowed
taxable expenses in the carrent year but deductible in subsequent years, accumntiated losses acceptable by the

tax taw, and items not accepted for tax purposes or subject to tax,
Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations, and instructions of

the countries where the Company opevates.

3 . Investment Properties

Lands Buildings Total
Cost
Balance at 1 /1/2022 23,581 127,426 151,607
Transfers to properties held for sale {23,581) (127,426) ({151,007)
Balance at 31/12/2022 - - -
Acctnmuiated depreciation and Impaimment
Balance at 1/1/2022 - 22,105 22,108
Depreciation - 624 624
Transfers impairment provision to properties held for sale - (7,500 {7,500}
Transfers accumulated depreciation to properties held for sale - (15,232) (15,232}
Balance at 31/12/2022 - - -
Net book value af 31712 /22022 - “ -
Cost
Balance at 1/1/2021 35,142 189,80% 225,043
Properties sold (11,561) (62,475) {74,036)
Balance at 31/12/2021 23,581 127,426 151,007
Acvcumulated depreciation and Impaimment
Balance at 1/1/2021 . 30,562 30,562
Depreciation - 3482 3,482
Sotd investment properties impairment provision reversal - (3,712} (3,712
Sold investment propettes accurmulated depreciation reversat - (8,224) (B,224)
Balance at 31/12/2021 - 22,108 22,108
Net book value at 31/12/2021 23,581 105,318 128,899
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (coatinued)
31 December 2022

4 . [irvestment In Joint Venture

Beginning Slare from operation Ending
Company Balanee Resulk Balance
Al Tawator foy Invesiments and Real Bstate Developmeni Co, 47 810 095,009 138,719

The following table summarizes key financial information for the investment in the joint venture:

Aclivity Ownership Assets Liabilidas  Revenues  Operation Results

Commercial complex development and bullding 50% 11498508 11,221,071 Bd6,155

5. Leased assets
The Movement on the right of nse assets and lease obligation are as follows:

191,817

Right of Lease
tse assels abligation
Balamce as at1/1/2022 46,068 50,226
Interest - 3,007
Payment during the year - {16,500
Depreciation (16,750) -
Balance as at 31/12/2022 29,316 36,333
Short term balance: 22,729
Long term balance 13,604
36,333

& . Checls Under Collection

2022 2021
Checks under collections collectable within (3) Months {Nete 15) 120,484 10,921
Checks under collections collectable within {4 - 12} Months 118,214 49,462
Checks wnder collections collectable within period over (12) Months 438,644 21,749
677,342 82,132
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Almehanya For Real Estate Investments & Housing Co, PLC
Notes to the consokidated financial statements {continued)

31 December 2022

9 ., Properties Held for Sale

Lands Cost

Balance at 171/2022

Transfers from Investiment properties
Properties sales

Balance at 31/12/2022

Capitalized Expenses

Balance at 1/1/2022

Transfers from investment properties
Properties sales

Balance at 31/12/2022

Impainient Provision in Properties Held for Sale

Balance at1/1/2622

Transfers frotn investment properties

Sold propertes impairment provision reversal
Balance at31/12/2022

Net bool value at 31712/ 2002

Linds Cost

Balance at 1/1/2028
Properties sales
Balance at 31/12/2021

Capitalized Expenges
Batance at 1/1/2021
Properties sales

Balance at 31/12/2021

Impaitment Provision in Properties Held for Sale

Balance at 1/1/2021

Sold properties Impairment provision reversal
Balance at 31/12/2021

Net baok value at 31,/12 /2021

10 . Other Current Asgels

Accrued morabahe income
Prepald expenses

Income tax withholdings
Employees recaivables
Refundable deposits
Others

17 -

Daheyat
Tabarbor Co, Taamel Co. Total
445,245 465,902 GEY, 147
23,581 - 23,581
(410,595) (129,417} {540,012)
58,231 336,485 394,716
2,286,002 2,911,238 5,197,240
112,194 - 112,194
{2,108,100) (B08,678) (2,916,778)
290,096 2,102,560 2,392,656
252,059 677,140 929,199
7,500 - 7,500
(227,652} (184,093 (415,777}
31,877 489,045 520,922
316450 1,950,000 2,266,450
522,022 491,785 1,613,807
(76,777) {25,883) {102,660)
445,245 465,902 911,147
2,737,834 3,072,974 5,810,808
(451,832) {161,736) (613,568}
2,286,002 2,911,238 B,197.240
301,220 714,759 1,015,979
{49,161) (37,619) {86,780)
252,059 877,140 929,199
Z479,188 2,700,000 5,179,188
2022 2021
23,285 47,028
18,437 15,489
10,540 5,716
8,935 11,852
1,333 1,333
24 7423
62,584 88,841




Almehanya For Real Estate Investments & Mousing Co. PLC
Notes to the conaclidated financial statements (continued)

2.

31 December 2022
11 , Eand Lease
Capitalized
Land expenses Total
Balance at 1/1/2022 1,260,570 700 1,261,270
Fransfer to lands held from sale {1,260,570) (700) {1,261,270)
Balance at 31/12/2022 - " -
Balance at 1/1/2022 1,387,492 - 1,387,492
Additions - 700 700
Land sales (126,922) - {126,922)
Balance at 31/12/2021 1,260,570 700 1,261,270
Aceounts Receivable
2022 2021

Acrcounts receivable 2,340,227 1,739,820
Provision for expecied credit loss (12,275) {12,275

13

-

14.

15.

2,327,952 1,727,545

The ageing of receivables past due but not impaired is as follows:

2022 2021
Rereivables past due for fess than one year 1,392,093 1,155,453
Receivables past due for more fhan one year 936,859 572,002

2,327,952 1,727 545

Management believes that all past due but not impaired recelvables ate collectable in full.

Financial Assets at Fair Value through Profit or Loss

2022 2021
Investment in quoted companies shares (in Jordan) 2,335,605 2,191,131
Investment in unquoted companies shares (in Jordan) 1,574 1,574

2,337,179 2,199,705

Deposits at Islamic Banl
This account represents deposits at Safwa Islamic Bank, which earns a Morabaha percentage declared by the

Bank upon liguidation of joint Investments accounts, and this deposit mature with a periad between 3 and
12 months.

Cash and Cash Equivalents

20022 2021
Current bank accounts 374403 800,152
Checks under collection (Note 6} 120,484 10,921
(agh and checks on hand 457 1,854

435,344 812,927

-18-




Almebanyr For Real Estate Investments & Hounsing Co. PLC
Notes to the consolidated financial statements (continded)
31 Devember 2022

16 .

17 .

18 .

19 .

Equity

Paid - in Capital

The autharized, subscribed and paid In capital is JOD (29,427,200) divided equally into (29,427,200) shaes
with par value of JOD (1) for each shate as at 31 December 2022, against JOD (33,440,000)/ shares for the

year 2021,

The General Assembly of the Company decided in its exiraordinary meeting held on 21 March 2022, to
reduce the company's capital by (12%) through returning cash to the shareholders amounting to
JOD 4,012,800), the reduction pracectures have been completed with all legal authorities.

Statutory Reserve
The accumulated amounts tn this account represent 10% of the Company’s net income beftae income tax

according to the Companies Law, The statutory reserve is not available for distribution to shareholders,

Shares Owned by Subsidiary Company
This presents the cost of shares owned by the subsidiary in the capital of Almehanya For Real Estate

Investments & Housing Company (the Parent Company).

Now ~ Controlling Interest
This presents the nion - controlling interest of the company from the subsidiaries sharchalders equlty, and

the nion - controfling interest is presented as a separate account in the consolidated statements of financial
position, consolidated statement of profit or logs or consolidated statement of cther comprehensive income,

Gain on Disposal of a Subsidiary

In 2018, the Company waived 50% of its shave in a subsidiary {A] Tawator for [nvestment and Real Estate
Development Compeny) under a joint venture agreement, where the Company handed over the land
owred by the Subsidiary as part of its contribution to the joint venture, resulting a gain amounted to
JOD (495,106) and deferred revenue amounted to JOD (501,181) against S50% of the project contribution.
This deferred revenue are recognized when the project is sold to a third party,

QOther Liabilities

2022 2021
Provision fer incame tax (Note 27) 208,071 157,497
Board of directors remuneration 45,000 40,008
Accrued expenses 17,417 8,125
Chwners deposits on Reyad Al Mohandessen project 7,137 26,417
Social security withholdings 3,468 -
Income tax withholdings 843 -
Miscellaneous 1,095 1,042

283 031 233,081

Real Estate Bent Revenugs, net

2022 2021
Rent revenues 2,499 4,581
Rented investment properties depreciation (Note 3) (624) {5,482}

1,875 6,099

-19-




Almehanya For Real Estate Investments & Heusing Co. PLC

Notes to the consolidated financial siatements {contirued)

31 December 2022
20, Administrative Expenses
2022 2021
Salaries, wages and other benefits 207,835 197,235
Social sequrity 26,235 23,355
Professional fees 52,213 27,270
Governmental fees 42,178 36.814
Board of divectors’ transportation 31,500 31,650
Right of use assets depreciation (Note 5} 16,750 16,750
Lease ohligation interest (Note 5) 3,007 1,338
Depreciation 16,401 17,368
Health insurance 14,843 13,023
Hospitality and cleaning 10,842 9,282
Computer systems expenses 7,085 4,566
Vehicles expenses 3,463 2,868
Pest, telephone and internet 3,061 3,199
Stationary and printing 2470 2,359
Rents 2,400 800
Insurance 2,341 2424
Companies controlier fees 1,200 400
Travel and transportation 802 624
Training couises 768 500
General assembly meetings 554 307
Utiities - 1196
Miscellaneous 9,859 4,264
455,816 393,782
21. Marketing Expenses
2022 2021
Salaries, wages and other benefits 43,799 24,795
Sales commission 42,574 48,983
Advertisement and promotions 15,350 14,015
Trave] and transportation 1,728 1,197
Post, telephione and internet 1,246 1,529
Miscellanecus 1476 -
106,173 90,519
22 . Real Estate Management and Maintenance Expenses
2022 2021
Ceneral maintenance 38,630 3,107
Ceneral services 7,020 16,952
Covernmental fees 6,995 7,802
Cleaning 6,821 6,821
Security 5,525 5,654
Ilities 1,861 2432
66,852 42,768

-20-




Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements {continued)
31 December 2022

23 . Allocated expenses to Joint Ventnre

24 .

25

26

This account represents allocated expenses to the Joint Venture against the Company management of the
Joint Ventuve,

Related Party Transactions
The company had the following transactions with selated party during the year:
Relationship Transaction Transaction
Party Nature Volutie Matuze Ealance

Rent and

Al Tawalor for Investments and Real Estate Development Co. Joint Ventupe 286,185 financing 5408 486

. Joint prajects
. . . . The Chairman and
Refirement Fund of Jordanian Engineers Assoclation nuain Sharehotder 1,165,009 z;:;l:::?‘lctll

Exectitive Management Remuneration
The remunaration of executive management during the years 2022 and 2021 amounted to JOI (98,105) and
JOD (97,587) respectively.

Baste and Diluted earnings Per Share

202% 2021
Profit for the yeay attributable to shareholders 991,767 995,243
Weighted average nu mber of shares 30,743,544 32,926,625
0.032 0.030

. Segnents Reporting

The company’s and its subsidiaries matn opetations are real estate inveshments, investment in secu rities and
banks deposits inside the Hasheanite Kingdom of Jordan are as the followings:

2022 2021

6,134,398 4469775
397,277 401,980
68,075 60,388
21,285,360 23,429,225
2,337,179 2,192,705
2,266,069 2,618,651

Revenues generated from real estate investments
Revenues generated from securities investinents
Revenues generated from bank deposits

Real estate investment segment assets

Securities investment segment assets

Bank deposits investment seginient assets

-7 -




Almehanys Far Real Estate Investmenis & Housing Co. PLC
Notes to the consolidated financial statements (continued)

31 Decembey 2022

27, Income Tax

28,

The movement on provision for the income tax cluring the yeav is as follows:
2022 2021

Balance at beginning of the year 157,497 24,29
Ticome and National Contribution tax expense for the year 214,855 157,579

Prior years’ income tax 245 -
Income tax withholdings offsetting (5,344} -
Income tax paid {156,728) {24,373)
Semiannually Income tax pald for the year 2022 (3,154) -
Balance at end of the year {Nete 18} 208,071 187,497

Income tax for the year in the consolidated statement of comprehensive income consists of the following:

2022 2021
incame fax for the year 204,624 150,075
National Contribution tax for the year 10,231 7504
Prioy years’ income tax G945 -
215,800 157 579

The Company has settied its tax Jiability with Income Tax Department up to the year ended 2021 except the
years 2018 and 2020

The income tax returns for the years 2018 and 2020 has been fitedt with the Income Tax Department but the
Department has not reviewed the company's records tll the date of this report.

The Tneome and National Contribufion Tax provision for the year 2022 was calculated in accordance with
the licome Tax Law.,

Fair Value of Financial Instrzments
Financial instruments comprise of financial assets and financial liabilities, Financial assets of the Company

include cash and cash equivalents, deposits at bank, checks under collection, recefvable, securities and other
cuurent assets. Flnancial liabilities of the Company include lease obligation and amounts due to shareholders

and other current liabilities.

The fair valies of the financial assets and Habilities are not materially different from their carrying values as
most of these ftems are either short-ferm in nature or re-priced frequently.

Financial assets and financial liabiities measuzed at fair value in the consolidated statement of financial
position are grouped into three levels of a fair value hierarchy. The three levels are defined based on the

ohservably of significant inputs to the measurement, as follows:

Level 1: quoted prices (unacjusted) in active markets for identical assets or labilities.

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or Hability,
either divectly or indirectly.

T evel 3: unobservable inputs for the assef or labflity.

2022 Lovell Level 2 Level 3 Total
Rinancial asgety at Fair value dhrough profit or loss 2,335,605 - 1,574 2,337,179

2021 Levell Level 2 Level 3 Total
Binancial assets at falt valug through profit or loss 2,191,131 - 1574 2,192,705

Financial assets inctuded in level 3 ae stated at cosi less impairment charges, as the fair value of these assets
cannot be measured reliably due to the lack of available active markets for identical assets.

~22 -



Almehanya Fov Real Estate Investments & Housing Co. 'LC
Notes to the consolidated financial statements {continued)

31 December 2022

29.

Finaneial Risk Management

Credit Risk

Credit risks are those risks resulting from the default of counterparties to the financial instrument to repay
fheir commitment to the Company. The Company limits its credit risk by only dealing with reputable
banks and by setting credit limits for individual customers and monitoring outstanding receivables, The
maximum exposure to credit risk is represented by the carrying value of each financial asset. The balance of

The largest client amounted to JOD (256,029) from the total outstanding receivables as at 31 December 2022
compared to JOD (282,500) as at 31 December 2021.

Equity Price Risk
Equity price risk results from the change in the fafr value of equity securities. The company manages these

risks through the diversification of investments in several geographical areas and economic sectors, If the
quoted market price of listed equity securities had increased or decreased by 10%, the consolidated
statement of comprehensive income for the year 2022 would have been reduced / increased by

TOD (233,561) (2021: JOD 219,115),

Liquidity Risk

Liquidily risk is the risk that the Company will not be able to meet its net financial cbligation. In this
respect, the Company's management diversified its funding sources, and managed assets and liabilities
taking into constderation liquidity and keeping adequate balances of cash, and cash equivalents and quoted
securities,

The tlile below analyses the Company's financial Habilities into relevant maturity groupings based on the
remaining period at the consolidated statement of financial position date to the contractual maturity date:

Less than  More than

2022 one year DuE year Total
Amounts due to shareholders 2,309,561 -~ 2309561
Deferred revenne - 501,181 501,131
Advance payments received against properties and lands sale 142,654 - 142,654
Lease obligation 22,729 13,604 36,333
Other liabilities 283,031 - 283,031
2,757,975 514,785 3,272760

Less than Move than

2021 one year pue year Totat
Amounts due to shateholders 1,737,139 - 1,737,139
Finance lease obligation 179,037 - 179,037
Deferred reveruie - 501,181 501,151
Advance payments received against propeties and lands sale 1,600 - 61,600
Leage obligation 25,989 24,237 50,226
Provision for sold real estate development 28,306 - 28,306
Other Habilities 233,081 - 233,081
2,265,152 B2B 418 2790570




Almehanya For Real Estate Investments & Housing Co, PLC
Notes to the conselidated financial statements (continued)
31 December 2027

30 .

Cureney Risk

The management considers that the Company js vot exposed to significant carrency risk. The majority of
their fransactions and balances are in either Jordanian Divar or US Dollar. As the Jordanian Dinar is pegged
to the 1S Dollar, balances in US Dollar are not constdered to represent significant cuxrency risk and the

Cormpany’s results or equity to movements in exchange rates is not considered significant.

Capital Management
The Company manages its capital structure with the objective of safeguarding the entity's ability to

continue as a gokng concern and providing an adequate return o shareholders by investing Company’s
assets and pricing products and services commensurately with the level of tisk.

.
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